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action. It remained, however, a question of degree, of method and of motive as to whether the future was to be materially affected. Policy was what the situation demanded, expedients were all Mr. Baldwin was in a position to promise.
The Report of the May Committee on National Expenditure appeared on July 3ist. It was bound in the circumstances seriously to embarrass the deliberations of the Government during the month of August. There was a recommendation to save ninety-six and a half million pounds, which at that time was liable to cause unpleasantness among those who were called upon to make the greatest sacrifices. The Report had not been unanimous* The majority had tended to confine their advice to a saving on the social services. The minority were against cutting the social services without making a commensurate reduction in the benefits of the War Loan holders and the receivers of fixed incomes generally. That the Socialist complaint was politically sound will almost certainly come to be appreciated in the years ahead* As usual, however, a just demand was drowned in the rather futile clamour of the extremists. Wild advocacy of a policy of inflation prejudiced what was a timely reminder to the nation of an uncomfortable truth. The Times was given the opportunity for a somewhat unworthy snub and a high-handed condemnation of what was called "dishonest talk about inflation, at a time when confidence was necessary for the conversion scheme/' What could have been more dishonest than obtaining money on a false confidence, as was later done, it is hard to imagine. The Socialists only considered that "sacrifices were being asked from the unemployed, the police and the teachers and not from the rentiers*" If their motive in objecting was from sentiment for the poor their criticism was worthless; if it was from apprehensiveness for productive industry their objections may yet remain as a warning. However it was unfortunate for the Government that they were forced "to pigeonhole Sir George May's